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Equity Markets 
In March and April, the increased regional tensions and macro uncertainties regarding the USA’s decision on JPCOA 
resulted in a surge of speculative demand in the foreign exchange and gold markets. The Tehran Stock Exchange 
(TEDPIX Index) declined 5% in IRR.

Debt Markets
In the Iranian calendar year of 1397 (March 2017 to March 2018), total issuance within the fixed income market 
doubled to 16 billion US$ year on year. In late March and early April, the only issuance was 11 million US$ equivalent  
worth of Mortgage Backed Security (MBS) papers.

Economic Review
This issue reviews the recent CBI decision to unify the official and free market exchange rates and the macroeconomic 
outlook after the USA’s decision to exit the JPCOA. The latest developments in the Iranian currency market are reviewed 
in the “Insight into the Iranian Currency Market” report separately. In addition, we have included a separate report 
covering the latest macroeconomic data published by relevant organizations and senior macroeconomic strategists in 
a fact-sheet summery, as well as an economic calendar released by local and international statistics centers.
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Summary

12 May 2018: Iran’s national women’s futsal team celebrate after wining the AFC Women’s Futsal Championship in Thailand. 
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Chief Investment Officer

 Market Update

The Tehran Stock Exchange (TSE) Overall Index was down 3% in Rial terms in 
the month of April, largely driven by an uncertain geopolitical environment. Since 
the beginning of 2018, growing concerns surrounding the macro backdrop and 
the future of the Iran nuclear deal (formally referred to as the JPCOA), resulted in 
a widening gap between the official and free market exchange rates. Due to this 
increasing divergence and heightened volatility in Iran’s currency market, on the 
9th April 2018, the Central Bank of Iran (CBI) instituted a single unified exchange 
rate of 42,000 Rials to the US Dollar. 

For further information on the CBI’s major currency policy announcement last 
month, we have prepared an exclusive currency report, which is available in the 
Economic Review section of this issue. 

Local industries such as FMCG, real estate, auto, and medical services are 
set to benefit from the protection of high tariffs and government subsidies. The 
import of final goods is also expected to face tougher regulations, which will be 
a further boon for select local sectors and companies. As such, we expect many 
listed companies to benefit from the substitution effect on the demand side, and 
to subsequently increase their production levels towards full capacity. This has 
proved to be the case in the previous devaluation environment when the stock 
market was a very good proxy hedge versus IRR devaluation. 

We have experienced a far more volatile environment than this in the recent past, 
notably at the height of uniform international sanctions. Additionally, it is important 
to highlight that during the last devaluation period, the Rial’s weakness stemmed 
partly from the effect of global sanctions, partly from economic mismanagement, 
and predominantly from the fact that Iran was sanctioned from exporting oil freely 
and therefore wasn’t able to repatriate much of its oil revenues. The combination 
of these factors and a corresponding crisis of confidence resulted in a severe 
shortage in the supply of foreign currency. This time around, it stems primarily 
from domestic anxiety about the international environment and issues in the 
banking sector, which are coming to a head.  

From a macroeconomic perspective, Iran is in a much stronger position than 
it was 5-10 years ago, with disproportionately higher levels of Dollar and Euro 
denominated revenues generated from the recovery in its oil and petrochemical 
exports.
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Source: Tehran Stock Exchange 
Iran Farabourse Company
All figures in US$ are converted from IRR at the free market rate
1 Trading volume month on month in US$ term - TSE includes mainly equity while Farabourse has more fixed income instruments and smaller equities. 

Tehran Stock Exchange & Junior Market Trade by Value1 - March & April 2018
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1 162 companies are listed in Over-The-Counter (OTC) or off-exchange market named as “Base Market” in Farabourse junior market which trading of these companies are done directly between two parties.
2 Calculated based on market IRR per US$ exchange rates. 3 Calculated based on market data ending 1395 Iranian calendar year. 4 TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index) 

In March and April, the increased regional tensions and macro 
uncertainties regarding the USA’s decision on JPCOA resulted in 
a surge of speculative demand in the foreign exchange and gold 
markets. The Tehran Stock Exchange (TEDPIX Index) declined 
5% in IRR.
The market’s total trade value declined from 1417 million US$ 
in March to 540 million US$ in April, down 62% in April. The 
total number of shares traded declined from 41 billion shares 
in March to 13 billion shares, down 68% in April. This could be 
the beginning of a re-rating process in the stock market as the 
market cap is currently at a historic low. Now we expect a gradual 
rebound in stock prices and market cap. 

Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.

1 161 companies are listed in Over-The-Counter (OTC) or off-exchange market named as “Base Market” in Farabourse junior market which trading of these companies are done directly between two parties.
2 TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index)
 Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.

 Iran Farabourse (Junior Market) Trade Volume (million US$)

 Tehran Stock Exchange (Main Market)Trade Volume (million US$)

 Performance & Updates

Summary - March 2018
Market Capitalization (billion US$) 112 TSE & Farabourse Junior Market
Free Float 21% TSE & Farabourse Junior Market
Number of Listed Companies1 584 TSE & Farabourse Junior Market
TSE Index Performance (US$)2,4 -7.6% (MTD) -9.3% (YTD) TSE

Total Turnover (million US$)2 4,375 m$ TSE & Farabourse Junior Market

Dividend Yield (%) 3 12.3% TSE

P/E 6.5

Summary - April 2018
Market Capitalization (billion US$)  125 TSE & Farabourse Junior Market
Free Float 21% TSE & Farabourse Junior Market
Number of Listed Companies1 584 TSE & Farabourse Junior Market
TSE Index Performance (US$)2 9.9% (MTD) -0.3% (YTD) TSE

Total Turnover (million US$)  1,351 m$ TSE & Farabourse Junior Market

Dividend Yield (%) 12.8% TSE

P/E 6.3
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 February
Total: 833 million US$
Average: 46 million US$
No. Trading Day: 18

February
Total: 19,572 million shares
Average: 1,087 million shares
No. Trading Day: 18

March
Total: 1,417 million US$
Average: 83 million US$
No. Trading Day: 17

March
Total: 41,582 million shares
Average: 2,446 million shares
No. Trading Day: 17

Monthly Change
Total: 70%
Average: 80%

Monthly Change
Total: 12%
Average: 112%

Tehran Stock Exchange Trade by Value - March 2018

Tehran Stock Exchange Trade by Volume - March 2018 
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Source: Tehran Stock Exchange 
All figures in US$ are converted from IRR at the free market rate
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Junior Market Trade by Value - March 2018

Junior Market Trade by Volume - March 2018
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Source: Iran Farabourse Company
             All figures in US$ are converted from IRR at the free market rate

Monthly Change
Total: 269%
Average: 295%

Monthly Change
Total: 104%
Average: 116%

February
Total: 800 million US$
Average: 44 million US$
No. Trading Day: 18

 February
Total: 5,796 billion shares
Average: 321 million shares
No. Trading Day: 18

March
Total: 2,958 million US$
Average: 174 million US$
No. Trading Day: 17

March
Total: 11,809 million shares
Average: 695 million shares
No. Trading Day: 17
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 March
Total: 1,417 million US$
Average: 83 million US$
No. Trading Day: 17

 March
Total: 41,582 million shares
Average: 2,446 million shares
No. Trading Day: 17

April
Total: 540 million US$
Average: 28 million US$
No. Trading Day: 19

April
Total: 12,764 million shares
Average: 672 million shares
No. Trading Day: 19

Monthly Change
Total: -62%
Average: -66%

Monthly Change
Total: -69%
Average: -72%

Tehran Stock Exchange Trade by Value - April 2018 

Tehran Stock Exchange Trade by Volume - April 2018 
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Source: Tehran Stock Exchange 
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.

Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.
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Junior Market Trade by Value - April 2018

Junior Market Trade by Volume - April 2018
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Monthly Change
Total: -72%
Average: -75%

March
Total: 2,958 million US$
Average: 174 million US$
No. Trading Day: 17

April
Total: 811 million US$
Average: 43 million US$
No. Trading Day: 19

April
Total: 3,466 million shares
Average: 182 million shares
No. Trading Day: 19

 March
Total: 11,809 million shares
Average: 695 million shares
No. Trading Day: 17

Monthly Change
Total: -71%
Average: -74%

Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.

Source: Tehran Stock Exchange 
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
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Source: Tehran Stock Exchange, Note: Sectors with more than 4 companies included (exp. Telecommunication)
1Growth of sector’s index year on year in IRR term.
2Growth of trading volume month on month in US$ term.

Sector Insight - March 2018

% Sector 
Performance1

72.30 
70.30 
68.30 
50.60 
48.70 

Basic Metals
Refined Petroleum Products & Nuclear Fuel
Sugar and By-products
Publishing Printing & Reproduction of Media
Metal Ores Mining

(20.90)

(22.80)
(33.20)

(38.80)
(48.90)

Radio TV & Communication 
Equipment
Agriculture
Fabricated Metal Products except Machinery 
& Equipment’s
Other Mining
Oil & Gas Extraction and Related Services 
Except Surveying

6.1 x
6.1 x
6.0 x
6.0 x

5.4 x

12.9 x
12.4 x
10.5 x

9.3 x
9.3 x

Pharmaceuticals
Metal Ores Mining
Chemical & By Products
Insurance & Pension funding Except Compulsory 
Social Security
Refined Petroleum Products

Electric Machinery & Apparatus
Motor Vehicles and Auto Pars
Sugar
Computer & related activities
Monetary Intermediation - Banks

P/E

%Trading    
Value2

-38%
-46%
-53%
-61%
-62%

465%
274%
188%

80%
73%

Cement, Lime & Plaster
Food Products and Beverages except Sugar
Refined Petroleum Products 
Basic Metals
Insurance & Pension funding Except Compulsory Social Security

Investment Companies
Chemical & By Products
Monetary Intermediation - Banks
Pharmaceuticals
Electric Machinery & Apparatus
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Source: Tehran Stock Exchange, Note: Sectors with more than 4 companies included (exp. Telecommunication)
1Growth of sector’s index month on month in IRR term.
2Growth of trading volume month on month in US$ term.

Sector Insight - April 2018

% Sector 
Performance1

16.2
11.0
5.8
3.9
3.8

Radio TV & Communication Equipment
Sugar and By-products
Ceramic & Tiles
Utilities Supplying
Metal Ores Mining

(9.3)
(9.5)
(9.6)

(11.1)
(11.2)

Motor Vehicles and Auto Pars
Paper & By-Products
Rubber & Plastic Products
Publishing Printing & Reproduction of Media
Agriculture

6.0 x
6.0 x
5.9 x
5.9 x
5.8 x

12.8 x
11.5 x
11.4 x
9.8 x
9.6 x

Refined Petroleum Products & Nuclear Fuel
Chemical & By Products
Pharmaceuticals
Other non metallic Mineral Products
Insurance & Pension funding Except Compulsory 
Social Security

Transportation & Storage
Motor Vehicles and Auto Pars
Sugar
Food Products and Beverages except Sugar
Computer & related activities

P/E

%Trading    
Value2

-78%
-87%
-96%
-96%

-100%

107%
-1%

-33%
-44%
-50%

Metal Ores Mining
Pharmaceuticals
Investment Companies
Chemical & By Products
Fabricated Metal Products except Machinery & Equipment’s

Ceramic & Tiles
Monetary Intermediation - Banks
Transportation & Storage
Basic Metals
Electric Machinery & Apparatus

Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.
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 Sector Insight: Food & Beverage Sector (F&B)

Overview
F&B Sector:  
• $2.7 billion export value  (2016)
• Average P/E: 9.8
• 16.8% of total jobs in the industrial sector
• 3% of GDP

The F&B sector (ex. sugar companies), including all food and beverages producers, is the 16th largest sector on the TSE, with 
18 listed companies and approximately $1 billion in market value.
Over the past 40 years, Iran’s food and beverage industry has expanded dramatically due to: private sector investment, a 
large consumer market, and the country’s diverse climates and farmlands. Iran has 50 million hectares of farms, of which 20 
million hectares are under cultivation. Over 100 million tons of food products are produced annually. In comparison with other 
industries, the F&B sector has two key advantages, especially under a potentially tougher economic environment:

1. The sector is largely independent from the import of raw materials.
2. The sector enjoys non-seasonal sales patterns.

According to Euromonitor, busier lifestyles and rapid urbanization fuel higher growth in consumption in this sector. According 
to the CBI household budget survey, the rate of annual change in the F&B sector increased at a faster pace during the 
previous sanctions period (2011-2013) compared to the total budget expenditure (chart below). Over the past 10 years, the 
share of F&B within the household budget has remained stable at an average of 25%. 
One of the key issues for this sector is price controls set by the government, which hampers profitability and can result in lower 
profit margins. On the other hand, in the dairy sector for example, government actions such as raising awareness of using 
dairy products and promoting subsidized packaged milk at schools have helped the dairy industry increase milk production. 

Total Households Expenditure Vs. F&B Expenditure (Annual, % chg.)

F&B
Total

Source: CBI

%
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21%
Chemicals

21%
14%

9%
9%

7%

7%
6%

4%
22%

14%
Basic Metals

7%
Monetary 

Intermediation

9%
Refined Petroleum

7%
Metal Ores Mining

9%
Telecommunications

4%
Computer & Related Activities 
 

6%
Diversified Industrials

22%
Other

Top TSE Sector Market Capitalization (%) - April 2018

TSE &  Ceramic & Tiles
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S$

Source: TSE

Food Products and Beverages except Sugar
TSE Overall Index

Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.
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 Company Overview
Behshahr Industrial Co.
Activity:  Food Products and Beverages, excluding Sugar

Price (Cents)

52 weeks range (Cents)

Ticker 
Industry  
Market

Date:
Official US$-IRR
Market US$-IRR1

28-Mar-18
37,694
47,730

4.6
4.6-6.5
SBEH
Food Products and Beverages excluding Sugar

TSE
1 This exchange rate has been used in this report to convert figures from IRR to US$. It should be noted that this 
exchange rate is subject to fluctuation

Stock Data
Market cap (m$) 150
Shares outstanding (Million shares) 3,000 Million

Free float 20%
Financial year end 21-Dec
Avg. daily value traded ($)1 41,232 $
Avg. daily volume traded (shares) 778,928 
P/E 6.25

1 Average approximate daily values taken over a period of 12 months

Key Data

(Million US$)
Dec

 2017
Dec
2016

Dec
2015

Revenue 461 618 579
Net Profit 24 32 50

EPS (Cents) 3.5 1.1 1.1

Dividend 12% 12% 9%

Key Ratios
March
2017

March
2016

March
2015

P/B 1.1 1.4 1.2
Debt/Equity 10.3 10.8 17.6
ROE 19.7% 19.9% 34.4%

Source of data: Company Financial Reports
All figures in US$ are converted from IRR at the free market rate 

Performance
TSE Overall Index & Behshahr Industrial Co.

Highlights

• The largest FMCG company on the TSE

• Its main investments are in sugar, wash and cleaning products, and 
cooking oil.

• Consistent profitability with low risk.

• It has its own distribution company.  

• 20% contribution to the Iranian FMCG market.

Company Information
Behshahr Industrial Company engages in the productions, of edible soy-beans, sunflower seed oil, 
and fats. The company was founded in 1971 and is based in Tehran, Iran. 
Address: No. 8 , Street 24, Ghaem Magham Avenue,  Tehran ,Iran 

Phone: +98 21 88304584
Fax :    +98 21 88304588
Website: http://bidc.ir

Source: Tehran Stock Exchange

Major Shareholders

Savola Behshahr Company  80%

Source: Firouzeh Asia Brokerage, Turquoise Partners

Behshahr Industrial Co.
Overall Index

Normalised Index, adjusted for dividends and share capital increases
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Ind

ex
 in

 U
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 Market Snapshot - March 2018

Iran & International Markets 

1.TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index) performance calculated in US$ for the Period of March 2017 to March 2018
2.TEDPIX Tehran Exchange Dividend Price Index  (Dividend & Price Index)10 year annualized performance calculated in US$
3.MSCI Emerging Markets Index (US$) - March 2018
4.MSCI Frontier Markets Index (US$) - March 2018
Source: Tehran Stock Exchange - Central Bank of Iran - MSCI Inc., Kamcoonline.
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.

Average P/E

1-Year Performance in $

Annualized 10 Year in $

6.5

-2.7%

9.5%

Tehran Stock Exchange

Average P/E

1-Year Performance in $

Annualized 10 Year in $ 

14.7

24.9%

3.2%

MSCI Emerging Markets

Average P/E

1-Year Performance in $

Annualized 10 Year in $

15.5

27.3%

-0.7%

MSCI Frontier Markets

1

2

3 4

Chemicals
Basic Metals
Refined Petroleum
Telecommunications
Monetary Intermediation 
Others

22.1
14.3

8.6
8.6
7.1

39.3

Information Technology
Financials
Consumer Discretionary
Materials
Energy
Others

27.8
24.0

9.5
7.3
7.2

24.23

Financials  
Telecommunication
Consumer Staples 
Real Estate
Energy
Others 

45.9
13.4
11.2
7.2
6.2

16.09

Market Overview 
Market Snapshot
April & May 2018 - Volume 12, No 137
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Iran & Regional Markets
Iran: A 20 Year Snapshot, Asset Class Returns in US$ (%)

 TEDPIX Tehran Exchange Dividend Price Index
All figures in US$ are converted from IRR at the free market rate

P/E Multiple Comparison
MSCI Morocco 21.5
Kuwait 14.5
Qatar 12.2
MSCI Arabian Markets 14.6
MSCI GCC Countries 14.5
MSCI Egypt 16.3
Saudi Arabia 16.1
UAE 10.2
Iran 6.5
Turquoise Iran Fund* 5.9

Far outliers

Far outliers

Mean

Near outliers

Near outliers

Median

Shade: 95% confidence
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 in

 U
S$

 (%
)

GOLD

PROPERTY

TEDPIX

-40 -20 20 40 60 80 100 120 1400
 Sub Fund B/C, as of ending March 2018
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 Market Snapshot - April 2018

Iran & International Markets 

1.TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index) performance calculated in US$ for the Period of April 2017 to April 2018
2.TEDPIX Tehran Exchange Dividend Price Index  (Dividend & Price Index)10 year annualized performance calculated in US$
3.MSCI Emerging Markets Index (US$) - April 2018
4.MSCI Frontier Markets Index (US$) - April 2018
Source: Tehran Stock Exchange - Central Bank of Iran - MSCI Inc., Kamcoonline.
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.

Average P/E

1-Year Performance in $

Annualized 10 Year in $

6.3

5.0%

10.2%

Tehran Stock Exchange

Average P/E

1-Year Performance in $

Annualized 10 Year in $ 

14.5

21.7%

2.2%

MSCI Emerging Markets

Average P/E

1-Year Performance in $

Annualized 10 Year in $

14.6

22.1%

-1.0%

MSCI Frontier Markets

1
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3 4

Chemicals  
Basic Metals  
Refined Petroleum  
Telecommunications 
Metal Ores Mining  
Others  

21.3
14.2

9.2
8.7
7.3

39.3

Information Technology 
Financials 
Consumer Discretionary 
Materials 
Energy 
Others 

27.3
23.8

9.5
7.6
7.3

24.51

Financials 
Telecommunication 
Consumer Staples 
Real Estate 
Energy 
Others 

46.1
13.2
10.9

7.6
6.4
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Iran & Regional Markets
Iran: A 20 Year Snapshot, Asset Class Returns in US$ (%)

 TEDPIX Tehran Exchange Dividend Price Index
All figures in US$ are converted from IRR at the free market rate

P/E Multiple Comparison
MSCI Morocco 20.8
Kuwait 14.6
Qatar 12.8
MSCI Arabian Markets 15.1
MSCI GCC Countries 15.0
MSCI Egypt 20.0
Saudi Arabia 16.3
UAE 9.9
Iran 6.3
Turquoise Iran Fund 6.1

Far outliers

Far outliers

Mean

Near outliers

Near outliers

Median

Shade: 95% confidence

Re
tur

ns
 in

 U
S$

 (%
)

GOLD

PROPERTY

TEDPIX

-40 -20 20 40 60 80 100 120 1400
 Sub Fund B/C, as of ending April 2018

Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.
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 TSE & Junior Market Performance
 Tehran Stock Exchange: TEDPIX*, March 2018 

 Iran Farabourse (Junior Market): IFX*, March 2018 

Market Overview 
TSE & Junior Market Performance
April & May 2018 - Volume 12, No 137

Volume million shares

Volume million shares

Source: Iran Farabourse Company  
*Iran Farabourse (Junior Market) Overall Index (Total Return)
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.

Source: Tehran Stock Exchange 
*TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index) 
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
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 TSE & Junior Market Performance
 Tehran Stock Exchange: TEDPIX*, April 2018 

 Iran Farabourse (Junior Market): IFX*, April 2018 

Market Overview 
TSE & Junior Market Performance
April & May 2018 - Volume 12, No 137

Volume million shares

Volume million shares

Source: Iran Farabourse Company  
*Iran Farabourse (Junior Market) Overall Index (Total Return)
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.

Source: Tehran Stock Exchange 
*TEDPIX Tehran Exchange Dividend Price Index (Dividend & Price Index) 
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
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Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.
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PGPIC was established in the first phase of the privatization of Iran’s
petrochemical sector when the National Petrochemical Company (NPC)
transferred its shares in a number of petrochemical companies to PGPIC,
paving the way for the formation of Iran’s first private petrochemical
holding company. NPC has continued in its role as a policy making body.

Mobarakeh Steel Company, one of the largest industrial 
complexes in the country, started its operations in 1991 with 
a nominal capacity of 2.4 million tons per annum. Mobarakeh 
Steel is the largest steel producer in the Middle East and North 
Africa region. 

Mobile  Telecommunication  Company  of  Iran,  also  known  
as  MCI,  is  the  country’s  largest  mobile  phone  operator  
with  a  market share of over 54%. The first SIM card was 
issued in Iran by MCI in 1994 and a network for 9,200 
mobile phone numbers was created. The company 
currently has more than 57 million clients providing a full 
range of services including 3G and 4G.

Mobarakeh Steel Company, one of the largest industrial complexes 
in the country, started its operations in 1991 with a nominal capacity 
of 2.4 million tons per annum. Mobarakeh Steel is the largest steel 
producer in the Middle East and North Africa region. 

Iran Transfo Corporation was established in 1966 by 
Tehran Regional Electric Company and Siemens Co.  The 
company is a leading manufacturer in the Middle East 
for small transformers and distribution transformers 
specifically tailored to industry needs. 

Saderat Bank was established in 1952 and was 
listed on the TSE in 2009. Saderat Bank is 
notable among the local banks as it has 11 
branches abroad.

Persian Gulf
Petrochemical
Industry
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 Turnover Value*
 (million US$)

Market Cap
 (million US$)

% Total Turnover

% Total Market Cap.

5.7

2.2

2.1

2.0

1.4

7,135

5,854

4,589

4,136

3,631

 Top Ranked Companies - March 2018
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Source: Tehran Stock Exchange, Firouzeh Asia Brokerage.
All figures in US$ are converted from IRR at the official rate of 36,064 IRR.
* Daily data as of trading week ending 28 March 2018.

Esfahan Mobarakeh 
Steel Co.

Mobile 
Communication 
Company of Iran

Esfahan Mobarakeh 
Steel Co.

Khouzestan Steel Co.

Saderat Bank

Iran Transfo

Khouzestan Steel Company is one of the major 
crude iron producers in Iran with a capacity of 
3.2 million tons per year. Khuzestan Steel Co. 
is established in 1973 as the first producer 
of iron and steel in the country, based 
on Direct Reduction and Electric Arc 
Furnaces Technology (EAF) methods.

National Iranian 
Copper Ind. Co.

In 1972, Sarcheshmeh Copper Mines Joint
Stock Co of Kerman was established and, later,
in 1976, it was renamed to National Iranian
Copper Industries Co. to cover all copper mine
operations throughout the country. This company is 
active in the extraction & utilization of copper mines, 
production of copper concentrates & manufacturing 
copper products.

Mapna Group is the largest and most well-known 
Iranian enterprise operating in the construction 
and development of thermal power plants under 
the EPC scheme, as well as independent power 
plants (IPP), oil & gas, and rail transportation 
projects. 

Mapna Group

Ansar Bank was founded in 2010 and was listed on the TSE in 
2011. Ansar Bank has 600 branches across the country. 

Ansar bank
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PGPIC was established in the first phase of the privatization of Iran’s
petrochemical sector when the National Petrochemical Company (NPC)
transferred its shares in a number of petrochemical companies to PGPIC,
paving the way for the formation of Iran’s first private petrochemical
holding company. NPC has continued in its role as a policy making body

Mobarakeh Steel Company, one of the largest industrial 
complexes in the country, started its operations in 1991 with 
a nominal capacity of 2.4 million tons per annum. Mobarakeh 
Steel is the largest steel producer in the Middle East and North 
Africa region. 

Mobile  Telecommunication  Company  of  Iran,  also  known  
as  MCI,  is  the  country’s  largest  mobile  phone  operator  
with  a  market share of over 54%. The first SIM card was 
issued in Iran by MCI in 1994 and a network for 9,200 
mobile phone numbers was created. The company 
currently has more than 57 million clients providing a full 
range of services including 3G and 4G.

The Asan Pardakht Persian branded by (AP) inaugurated its activity 
since 2009 in field of electronic payment card systems. The company 
developed its activity in selling mobile recharge, air time and bill 
payment services. The AP is one of the initial 12 electronic payment 
service provider (PSP) in Iran. The company aims to expand and 
facilitate electronic payment services and introduce a wider 
range of electronic payment methods.

Omid Investment Co., an industry holding company, 
focuses in the field of iron ore, steel, cement, oil and gas, 
energy, financial intermediation, building, and more. The 
company was founded in 2001 and is based in Tehran, 
Iran.

Founded in 1967, the company is located 
in Kharg Island and Persian Gulf.  The 
company manufactures a range of 
products, including methanol, propane, 
butane, naphta, and sulphur in Iran 
and internationally.

Persian Gulf
Petrochemical
Industry
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6.9%

 Turnover Value*
 (million US$)

Market Cap
 (million US$)

% Total Turnover

% Total Market Cap.

2.4

2.0

1.7

1.2

1.1

6,094

4,900

3,593

3,156

2,899

 Top Ranked Companies - April 2018

Source: Tehran Stock Exchange, Firouzeh Asia Brokerage.
All figures in US$ are converted from IRR at the official rate of 42,000 IRR.
* Daily data as of trading week ending 30 April 2018.

Esfahan Mobarakeh 
Steel Co.

Mobile 
Communication 
Company of Iran

Asan Pardakht

Khouzestan Steel Co.

Kharg Petrochemical Co.

Omid Investment Bank

Khuzestan Steel Company is one of the major crude 
iron producers in Iran with capacity of 3.2 million 
tons per year. Khuzestan Steel Co. is established in 
1973 as the first producer of iron and steel in the 
country, based on Direct Reduction and Electric Arc 
Furnaces Technology (EAF) methods.

National Iranian 
Copper Ind. Co.

Telecommunication Company of Iran was established 
in 1931 when the Iranian government purchased and 
combined small scale telephone companies. With 
technological advancements throughout the 50’s-70’s, the 
Telecommunication Company of Iran was established 
in 1971 as the only responsible administrator for the 
country’s entire telecommunication infrastructure. 

Tamin Pharmaceutical Investment Company (TPICO) 
is the largest pharmaceutical company and a leading 
producer of antibiotics in the country. The company 
established in 2003, as an investment holding 
company investing in pharmaceutical companies 
owned by Social Security Investment Company 
(Shasta) of Iran. 

Tamin petrochemical

Eghtesad Novin Bank was founded in 2001 as the first private bank 
in Iran. The bank provides commercial banking services including 
deposits, loans, and credit cards; asset management services 
including fund management and investment banking services.

Eghtesad Novin 
Bank

Market Overview 
Top Ranked Companies
April & May 2018 - Volume 12, No 137
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Company Volume (M Shares)
28-March-18 Value ($ M)

Esfahan Mobarakeh Steel Co. 27 1.6

Saderat Bank Iran 120 1.5

Khouzestan Steel Co. 10 1.1

Parsian Bank 57 1.0

Company Value
28-March-18 % Change

Base Metals 59,325 1.6

Metallic Ores 21,168 1.4

Automotive 15,925 0.8

Non-Metallic Ores 2,116 1.0

Highest Daily Traded

Index Info Value
28-March-18

%Change from
 21-March-18

TSE All-Share Index 96,938 0.3

TSE30 Index 4,323 0.7

Traded Value (US$ million) 27 22.6

Volume (million shares) 720 9.8

Index Information

Average Daily Trade Volume Close ($Cents)
28-March-18

%Change from
 21-March-18

Esfahan Mobarakeh Steel Co. 6.0 2.1

Golgohar Mining & Industrial Co. 6.8 2.9

Khouzestan Steel Co. 10.4 4.6

Jam Petrochemical Co. 22.2 1.7

Top Influencers

 TSE Statistics - Day Ending 28 March 2018*

Market Overview 
TSE Statistics
April & May 2018 - Volume 12, No 137

Source: Firouzeh Asia Brokerage, Bonbast
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
* Daily data as of trading week ending 28 March 2018. ** 1 March 2018 Vs. 31 March 2018.
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 FX Movements - March 2018

1.1%**6.9%**

Sectors with Highest Daily Change
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Company Volume (M Shares)
25-April-18 Value ($ M)

Tabriz Oil Refining Co. 11 2.1

Bandar Abbas Oil Refining Co. 10 1.0

Esfahan Mobarakeh Steel Co. 12 0.8

Mobile Telecommunication Co. 1 0.7

Company Value
25-April-18 % Change

Rubber & Plastics 17,359 3.1

Oil Products 360,294 1.6

Machinery & Equipment 16,141 1.4

Transportation & Logistics 3,599 1.6

Highest Daily Traded

Index Info Value
25-April-18

%Change from
 18-April-18

TSE All-Share Index 94,796 0.23

TSE30 Index 4,220 0.18

Traded Value (US$ million) 46 40.5

Volume (million shares) 887 54.0

Index Information

Average Daily Trade Volume Close ($Cents)
25-April-18

%Change from
 18-April-18

Esfahan Mobarakeh Steel Co. 6.8 1.6

National Iranian Copper Ind. Co. 6 1.9

Informatics Services Corp. 68.1 3.7

Bandar Abbas Oil Refining Co. 17.7 1.9

Top Influencers

Sectors with Highest Daily Change

 TSE Statistics - Day Ending 25 April 2018*

Market Overview 
TSE Statistics
April & May 2018 - Volume 12, No 137

Source: Firouzeh Asia Brokerage, Bonbast
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
* Daily data as of trading week ending 25 April 2018. ** 1 April 2018 Vs. 30 April 2018.

 FX Movements - April 2018
Official Rate

IR
R 

pe
r U

S$ 11.3%**

Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.
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 Iran’s Fixed Income Market

Iran’s Fixed Income Market
Iran’s Fixed Income Market
April & May 2018 - Volume 12, No 135

Market Value (billion US$)*

Average Daily Trading Value (million US$)

2.3
Tehran Stock Exchange

12.6
Iran Farabourse (Junior Market)

3.7
Tehran Stock Exchange

33.0
Iran Farabourse (Junior Market)

Average Daily Trading Volume (bonds)

 153,762 
Tehran Stock Exchange

 1,572,132 
Iran Farabourse (Junior Market)

Iran’s Debt Securities Market - April 2018

*  As of 30 April 2018

In the Iranian calendar year of 1397 (March 2017 to March 2018), total issuance within the fixed income market doubled 
to 16 billion US$ year on year. In late March and early April, the only issuance was 11 million US$ equivalent  worth of 
Mortgage Backed Security (MBS) papers. These bonds are asset-backed securities that are secured by a mortgage or 
collection of mortgages. MBS is not a widely utilized instrument in major markets in Islamic countries, as many Shariah 
scholars have rejected it on the basis that it is a debt-trading mechanism. Iranian scholars at the SEO, however, have 
approved this debt trading in the secondary market – the Iran Farabourse market.

Source: Iran Farabourse

Value & Breakdown of Sukuk Issuance in Iran’s Capital Markets, 2017/18* (billion US$)

*Calculated by the average exchange rate in the period of issuance.
Note: IRR per US$: 42,000.  From 10 April 2018, this rate is the official US$/IRR rate by the CBI and it is illegal to quote any other rate. However, it is not yet clear who is able to obtain this rate.
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Market Overview 
Iran’s Fixed Income Market
April & May 2018 - Volume 12, No 137

Snapshot of the Highest Yielding Debt Securtites1 - April 2018

Issuer Type YTM (p.a.) Maturity

Gol-E-Gohar Ijarah 22.720 31-Jan-22

Oil Industry Employees' Fund Participation Bond (Musharaka) 21.910 20-Jan-20

Murabaha Saipa18% Murabaha Note 20.700 16-Nov-20

Sukuk Saipa143 Ijarah 19.990 24-May-21

Rightel Lease Note 19.580 3-May-20

Tehran Municipal Participation Bond (Musharaka) 19.270 15-Mar-20

Gachsaran Participation Bond (Musharaka) 19.240 19-Jul-22

Sukuk Saipa404 Sukuk ijarah 19.240 1-Jul-21

IKCO SukokM412 Murabaha Note 19.130 24-Feb-22

1 This snapshot is a selection of the highest yielding securities with minimum one year maturity in Iran’s debt markets and should not be considered as a solicitation or recommendation by Turquoise Partners. 

Iran’s T-bills YTM in IRR Term & Inflation Rate

 Iranian T-bills YTM in IRR Term (%)
 Iran Inflation Rate (Y/Y, %)

Source: Tehran Stock Exchange - Iran Farabourse - Central Bank of Iran - Bonbast
All figures in US$ are converted from IRR at the free market rate, unless otherwise indicated.
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April & May 2018 - Volume 12, No 137

Overview
Over the past few months, Iran’s economy and investors have both reacted to the growing uncertainties surrounding 
the geopolitical environment and the future of the nuclear agreement, the JPCOA.  Rising demand on the foreign 
exchange market started in early 2018 and continued to put pressure on other markets, in particular gold and fixed 
income. Furthermore, in the new Iranian year, uncertainties over the JPCOA combined with market volatility led to 
an announcement by the government to unify the official and free market exchange rates, at IRR 42,000 to the US$. 
This unexpected shift in exchange rate policy led to volatility in other markets, and new regulations for the foreign 
exchange market are in their preliminary phase. The CBI published 11 explanatory notes on the new unified rate of 
42,000 IRR per US$, setting out various rules of the new system. According to the CBI, this rate is not a fixed rate 
and is expected to fluctuate 5-6% annually. The inauguration of “NIMA”, the Iranian FX platform regulated by the 
CBI, will see banks serve as the main market player in the country, replacing exchange houses. This new platform 
is expected to promote transparency, manage liquidity, and collect and prioritize all foreign exchange demand and 
supply orders using a managed floating rate. 

This platform will cover retail demand from the market for travel, medical expenses, studies etc. The main market 
players after the introduction of NIMA are goods and services importers and exporters (including the government 
itself), intermediaries (banks and exchange houses) and policymakers (the CBI). An exclusive report on the latest 
developments in the Iranian foreign exchange market is available at the end of the economic review section on page 
25. 

As a result of the US decision to exit the JPCOA, the economy will experience slower foreign capital inflows and 
difficulties in international banking ties. Neither represent new challenges to Iran. Even before the US decision, 
Iran faced a lot of barriers in international banking relations and foreign capital movements have never been 
straightforward. The recent rise in the Tehran stock market index right after the US decision was accompanied by 
gains in smaller sectors such as FMCG and Real Estate. 

Despite all these challenges, we believe the fundamentals of the Iranian economy are promising. Iran’s prior 
experience of sanctions between 2011 and 2013 indicated that the acceleration of economic reforms, including plans 
to repair the banking system and promote non-oil sectors, can be achieved through tougher economic conditions. 
The following is a list of positive fundamentals on the macroeconomic side that have been initiated over the past 
few years:

1. CPI inflation has moderated since 2014, especially food prices.
2. The housing market is benefiting from an oversupply of real estate units over the past 5 years and prices have 

moderated, especially in low cost segments.  
3. Consumption of locally made products has been promoted, where these products also benefit from the protection 

of high tariffs. The government has also imposed tough regulations for registered importers, such as a binding 
contract to ensure that local production will start over the next 5 years. For example, in the fashion industry, 
the representatives of foreign brands are required to produce 20% of the value of their imports (in rial terms) 
inside Iran in the first two years of their business activities in the country. After two years, the representatives 
are obligated to export 50% of the apparel produced domestically.

4. According to a recent IMF report, job growth in commerce and transportation has recorded their highest rates 
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 Insight into the Iranian Currency Market 

Background
The Iranian Rial has had a dual exchange rate system since 1979. During the Iran-Iraq war, the Iranian government 
provided the ‘official rate’ to select subsidized industries and importers of essential consumer products (such as 
F&B imports and pharmaceuticals). 
Due to the subsidized nature of the official rate and its limited supply, the ‘free market rate’ has traded at a higher 
level and has historically led past jumps of the official rate. Iranian authorities have tried to unify the two rates on 
several previous occasions (1992-1994, 2002-2010) but have failed to permanently do so, partly due to the official 
rate not being sufficiently devalued due to social motivations. Over the past 39 years, there have been three 
previous instances of Rial devaluation (see figure 1 below). 

In order to analyze Iran’s currency history over the past few decades, it is important to understand the 5 different 
policy phases that have been in effect, which are briefly outlined below. Over this period and based on many trial 
and error policies adopted by the Iranian authorities, there is a general consensus amongst policy makers and 
economists that a managed floating exchange rate is the most appropriate policy to implement. 

1st devaluation:
2045% jump of official US$/IRR rate
(68 to 1,459 IRR)

Source: CBI

2nd devaluation:
353% jump of official US$/IRR rate
(1,755 to 7,958 IRR)

3rd devaluation:
104% jump of official US$/IRR rate
(12,260 to 25,000 IRR)

4th devaluation:
In 2018?

 Figure 1. IRR per US$ Exchange Rate (1978-2017)
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1. 1978-2002: Managed Float System, the IRR depreciated steadily year after year.
2. 2003-2011: The new unified rate was set at US$ 1 = IRR 7,950 and was periodically raised by small increments.
3. 2011-June 2013: The Iranian Rial underwent a severe devaluation (67%). The Central Bank of Iran (CBI) finally 

agreed to a “dual currency market” on 14th March 2012 and permitted private money exchange dealers to handle 
Dollar demands for “non-essential” imports. 

4. July 2013-2017: A Dual Market and Managed Float System. The CBI’s policy was to keep nominal exchange 
rate changes in pace with rising domestic inflation, as well as the inflation of Iran’s main trading partners. 

5. Since 2013, President Rouhani’s administration and the CBI have aimed to stabilize domestic inflation around 
10%, in order to mitigate the inflation footprint of a rising exchange rate, as many of Iran’s trading partners 
have lower inflation rates. Between 2013 and 2017, the official and free market exchange rates both steadily 
increased, but the latter still stood 30% below the Effective Exchange Rate* at the end of 2017 (see figures 3 & 
4 below). During this period, and especially since 2016, many economists warned the government to adjust the 
free market and official exchange rates by the price ratio between Iran and its trading partners, however due 
to social motivations, the government decided not to devalue the official and free market rates by as much as 
some deemed necessary.

*Note: The real effective exchange rate (REER) is the weighted average of a country’s currency in relation to an index or basket of other major currencies, adjusted for the 
effects of inflation. The weights are determined by comparing the relative trade balance of a country’s currency against each country within the index.  REER = E. (P/P*)         
E: Market Exchange Rate     P: Domestic Prices      P*: Av. Top Trading Partners Prices. Source: IMF, Investopedia

Figure 2: IRR per US$ Exchange Rate (1978-2017)

2

3

4

Source: CBI

1
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Figure 3. IRR per US$ Exchange Rate (2013-2017)

Figure 4. Free Market Rate & Real Effective Exchange Rate

59,258

100% 92% 86% 84% 77% 67% 58% 57% 54% 64% 103% 74% 75% 73% 72% 72%

42,890

Source: CBI

Source: CBI, Turquoise Partners

5

42890

36064
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Iranian Currency Market in 2018
In 2018, a number of factors contributed to rising pressures on the Iranian Rial.  On the 13th February 2018, the gap 
between the official rate and the free market rate reached 30%. Due to this widening gap and increasing volatility 
in Iran’s currency market, on the 9th April 2018, authorities set a single exchange rate to the US$ at IRR 42,000. On 
the back of this sudden move and despite the CBI’s subsequent actions to stabilize the currency market through 
introducing new regulations, this unification of the exchange rates happened much sooner than expected and 
surprised investors and the markets throughout Iran.

The following factors contributed to the CBI’s decision to unify Iran’s two exchange rates in April 2018:

1.      Demand Side

• Liquidity Expansion: High deposit rates in the banking sector and increased liquidity levels of the 
Iranian IRR in the domestic market contributed to higher demand of foreign exchange. Money supply 
has been growing with a CAGR of 27% over the past 12 years and is expected to reach 18,289 
thousand billion Rials in 2018 (figure 6). On the one hand, the CBI has to curb liquidity growth in order 
to keep inflation close to high single digits, whilst on the other hand, the CBI is obliged to provide 
liquidity to all banks including insolvent ones. In order to manage the banking system’s liquidity, the 
IMF recommended to the CBI to issue bonds. 

• Increased Speculative Demand: Growing expectations of further depreciation of the Rial due to rising 
geopolitical instability and uncertainties regarding the USA’s decision over the JCPOA nuclear deal 
have been fundamental drivers behind growing speculative demand for hard currency in the local 
market. Reports from exchange houses and dealers confirm that ordinary Iranians have started buying 
US$ as an alternative financial asset. 

 Figure 5. IRR per US$ Exchange Rate (1 Jan 2018 –  9 April 2018)

32%

Source: CBI
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2.     Supply  Side

• Weak Correspondent Banking Relations: Relations between Iranian banks and the international 
banking system continue to face pressures and are still far from being fully normalized. This pressure 
has only intensified under the Trump presidency, where his anti-Iran rhetoric is playing its part in 
keeping global banks and financial institutions at an arms length from any Iran-related activities and 
transactions. 

• Supply from the regional exchange houses has been significantly limited: As just one example, the 
UAE and Iran have long benefited from established trade ties. Therefore a long-standing merchant 
infrastructure has created a buffer channel for Iranian imports and exports via Dubai. Due to increased 
geopolitical tensions, the UAE’s government decided to limit the activities of foreign exchange houses 
with Iranian destinations. 

 Figure 6. Money Supply 

Source: CBI, Turquoise Partners
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Authorities’ Actions to Overcome FX Market Instability

Since the government and the CBI’s decision to control the demand side of the Forex market, the CBI has attempted 
to regulate the exchange market’s demand and supply through the following actions:

• The CBI published 11 information letters regarding the new unified rate at 42,000 IRR per US$, 
explaining various facets of the new system. According to the CBI, this rate is not a fixed rate and is 
expected to fluctuate 5-6% annually going forward.

• Inauguration of “NIMA”, the Iranian FX platform regulated by the CBI: Through this platform, banks will 
serve as the main market player in the country, thus replacing exchange houses. This new platform 
is expected to promote transparency, manage liquidity, and collect and prioritize all foreign exchange 
demand and supply orders using a managed floating rate. This platform will cover retail demand from 
the market such as travel, medical, students, etc. The main market players within NIMA are goods 
and services importers and exporters (including the government itself), intermediaries (banks and 
exchange houses) and policymakers (the CBI).

•  The authorities emphasized that the transfer of foreign investment (both principal and profit) is possible 
and is within the list of approved actions to benefit from the unified exchange rate system.

  
• Cabinet members obliged all governmental entities and ministries to change their reporting currency 

from US$ to EUR, effective immediately. As per this announcement, all governmental entities shall 
report their statements in both US$ and EUR for two more years, and after that, the official reporting 
currency shall only be in EUR.

•  Other markets such as housing, gold, bonds (in domestic and foreign currency) and fixed certificate of 
deposits were promoted through better facilities and lower costs by various governmental institutions. 

• Various incentives have been introduced for exporters registering to trade under the NIMA platform, 
such as tax exemption. 

•  The import of basic goods and medicine at subsidized prices is something that has been promised by 
the government and the CBI. 

• Foreign currency based deposits were introduced by local banks to encourage households to keep 
their purchased foreign currency within the banking system. 

• Parliament has sent an urgent bill to be approved, to form a private exchange system where the 
exchange rate will be determined by the natural supply and demand forces of the market. This has 
been predominantly designed for the private sector (e.g. private petrochemical companies).
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Iran Macroeconomic Forecast
Gross Domestic Product Unit 2016/ 17 2017/ 18 2018/ 19

Nominal GDP (Billion US$) 377 368 386

Real GDP Growth (%) 12.5 4.2 4.5

Crude Oil Export (Million barrels 
per day) 2.4 2.5 2.6

GDP PPP Per Capita (US$) 18,080 18,860 20,080

Private  Consumption (Billion US$) 194 214 237

Fiscal Balance Unit 2016/ 17 2017/ 18 2018/ 19

Current Account (% GDP at 
market prices) 6.3 5.3 5.3

Overall Fiscal Balance       (% GDP) -2.8 0.7 - 0.4

Fiscal Tax Revenue       (% GDP) 6.9 7.0 7.7

General Government Gross Debt (% GDP) 35.0 29.2 26.1

Monetary & Banking 
Sector Indicators Unit 2016/ 17 2017/ 18 2018/ 19

Inflation (%) 8.9 9.9 11.0

Broad Money Growth (M2) (%) 29.5 22.3 16.6

Credit to Private Sector Growth (%) 30.3 19.7 15.5

Net Foreign Assets (Billion US$) 119 136 152

External Sector Unit 2016/ 17 2017/ 18 2018/ 19

Total Export (Billion US$) 102.2 114.3 118.6

Oil & Gas Export (Billion US$) 57.4 65.3 67.7

Import (Billion US$) 79.4 96.0 100.6

Current Account Balance (Billion US$) 23.8 19.6 20.6

Source: International Monetary Fund - Iran Country Report, February 2017 - IMF Staff Visit Article IV Mission to Islamic Republic of Iran in January 2018 - Central Bank of Iran - Economic Trends No. 87 Fourth Quarter 1395 Iranian calendar 
year Central Bank of Iran , Security Exchange Organization, Statistical Centre of Iran.
All figures in US$ are converted from IRR at the free market rate

CBI: “Economic Trends” 90th, Autumn1396 
(2017/2018) 
Released : 22 April 2018

CBI: Selected Economic Indicators for 
January
Released: 17 April 2018

CBI: New Issue of “Annual Review” for 
2016/17
Released: 17 March 2018

CBI: Selected Economic Indicators for 
December 2017
Released: 13 March 2018

SEO: Iran Capital Market Insight (April 
2018)
Released: April 2018

Islamic Republic of Iran : 2018 Article IV 
Consultation - Press Release; Staff Report; 
and Statement by the Executive Director for 
the Islamic Republic of Iran
Released: 29 March 2018

Iran Economic & Market Data 
Calendar
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 Macroeconomic Data 

http://www.cbi.ir/showitem/17355.aspx
https://www.cbi.ir/showitem/17720.aspx
https://www.cbi.ir/showitem/17694.aspx
https://www.cbi.ir/showitem/17603.aspx
https://www.cbi.ir/showitem/17580.aspx
http://rdis.ir/SEOMonthlyReportDetail.asp?YRID=61
https://www.imf.org/en/Publications/CR/Issues/2018/03/29/Islamic-Republic-of-Iran-2018-Article-IV-Consultation-Press-Release-Staff-Report-and-45767
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Since 2005

Turquoise is a leading investment group based in 
Iran that offers a full range of financial services to 
select investors looking at the Iranian market. The 
group operates across four core areas: investment 
management, brokerage, corporate advisory and 
private equity/venture capital. Turquoise also manages 
more than 75 per cent of all existing foreign portfolio 
investments on the Tehran Stock Exchange. Its asset 
management division offers an EU-regulated equity 
fund tailored specifically to foreign investors and 
invests exclusively in the Iranian securities markets. 
The fund is jointly advised by Turquoise Partners and 
emerging market specialist Charlemagne Capital. 

Firouzeh Asia, the group’s brokerage division, is the 
market leader in foreign investment and execution, 
and publishes English language market research, 
news and analysis. In addition, Turquoise is the only 
Iranian financial services group to have a significant 
track record in private equity investing and currently 
manages two listed private equity investment vehicles.

Turquoise’s corporate finance team offers a full suite of 
advisory services including mergers and acquisitions, 
restructuring, market entry and capital raising, 
for international clients seeking to enter the 
Iranian market as well as leading Iranian companies.

 About Turquoise Partners
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  Asset Management

Turquoise Asset Management has established an 
outstanding reputation and robust performance track 
record in the Iranian equities market. The group is 
known as a leading investment firm with a strategy 
of value investing and long term capital growth; it 
specializes in attracting foreign investors to invest in 
one of the most undervalued financial markets in the 
world. 
Our investment team is comprised of experienced 
professionals with more than 20 years experience 
across international and domestic financial markets. 
Our investment decisions are guided and supported 
by our investment and advisory committees, access 
to detailed market information, and our on-the-ground 
presence in Iranian financial markets over the last 10 
years. 
Our commitment to maintaining the highest standards, 
along with our long term growth strategy has allowed 
us to gain an unparalleled reputation as the leading 
asset management firm inside Iran.
 
Asset Management Division: Products & Services

Turquoise Partners launched Iran’s first equity fund 
in May 2006, tailored for foreign investors. With 
over 10 years of track record, the fund has grown 
to be the largest foreign investor on the Iranian 
capital markets. The investor base of this fund 
is almost all European with a mix of institutional, 
family offices, high net worth individuals and 
private professional investors.

• In 2015, Turquoise Partners and Charlemagne 
Capital launched the first EU regulated 
alternative investment fund for Iran.  This 
fund is now operational and is open to global 
investors aiming to get exposure to the Iranian 
market. 

• In early 2017, Turquoise Partners launched the 1st 

Sovereign Bond Fund with a target return of 15-20% 
in local currency terms. The Turquoise Partners 
Sovereign Bond  Fund is an actively managed 
strategy with low volatility that invests in a 
range of Iran’s sovereign-backed fixed income 
assets with the objective of delivering high 
stable and absolute returns over time. The 
fund adopts a concentrated approach, utilizing 
a core portfolio of Iranian Government bonds 
backed by the Central Bank of Iran as the 
ultimate guarantor.  Sovereign Fixed Income 
securities include; Islamic Treasury Bills, 
Ijarah Sukuk, Musharakah Sukuk & Murabaha 
Sukuks. 

• Having operated in the Iranian market for over 
a decade, Turquoise has accumulated a first 
rate database of market data and information. 
The firm’s electronic newsletter, Iran 
Investment Monthly, has been consistently 
published for over 10 years and has a wide 
readership of over 3,000 investors and Iran 
enthusiasts. This newsletter and other regular 
research products of the firm, are the only free 
source of English language research on the 
Iranian economy and capital markets.
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 Corporate Advisory

Our corporate finance team is comprised of senior 
Iranian and international bankers based locally and in 
London.  We deliver mergers and acquisition advisory, 
restructuring, market entry and capital raising services 
to international clients seeking to enter the Iranian 
market.  We also assist Iranian domestic corporates to 
access global markets through strategic partnerships. 
We seek to combine in-depth local knowledge and 
access with international investment banking best 
practices.
 
In cooperation with Turquoise’s market leading equity 
brokerage, we deliver capital markets services, 
including public markets capital raising and structured 
products, to Iranian corporate clients and foreign and 
domestic institutional investors.

Corporate Advisory Division: Products & Services

• Advisory Reports: in-depth research reports tailored 
to the corporate advisory division’s policies, 
providing due diligence research on specific 
listed or non-listed companies and their sectors’ 
outlooks, in English.

 Brokerage

Firouzeh Asia, the brokerage arm of Turquoise 
Partners, is the leading broker offering access to 
Iranian securities markets for international investors. 
Over the years, Firouzeh Asia, as a fully licensed 
brokerage company under the Securities and 
Exchange Organization of Iran, has been a pioneer 
in servicing international investors as well as offering 
professional services to its domestic clients. Firouzeh 
Asia has a presence in four major Iranian cities: 
Tehran, Isfahan, Rasht and Yazd.

Brokerage Division: Products & Services

• Securities Dealing
 Online trading platform with live market data 
for all customers 

 Telephone orders 
 Block trades
 Dedicated trading station for large customers

• Managed Accounts
 Investment advice (institutional clients only)

• Capital Market Advisory
 Listing and IPO advisory
 Fixed income securities issuance

    and placement

• Index ETF
 Launch of Iran’s first index-linked ETF (TSE-
30 ILETF) in January 2015

 Client portfolio management

• Equity Research Report: an in-depth 
research report tailored to the Turquoise 
Investment Strategy which provides the latest 
developments in a selected number of listed 
companies (including their sectors), in English.

Turquoise Partners
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 Private Equity/Venture Capital

Turquoise is one of the only Iranian financial firms 
with a significant track record in private equity 
investing. Our investment team has been operating 
on the ground since 2005 and has invested on its 
own behalf, with co-investment partners, and as a 
manager in the most attractive growth sectors of the 
Iranian economy.  Transactions have included private 
investments in FMCG, financial services, real estate 
and technology-based venture capital.

Our private equity capabilities include experience in 
all phases of the investment process including market 
analysis, due diligence for investors in the Iranian 
environment, interface with regulators and other 
governmental authorities, investment restructuring, 
exit management and undertaking all the reporting 
and investment monitoring expected of a private 
equity fiduciary.

Private Equity Division: Products & Services

• The Turquoise Group has made private 
equity investments both on its own and with 
partners in a variety of sectors including 
consumer, financials, technology and real 
estate amongst others.

• Advisory Reports: in-depth research reports tailored  
to the corporate advisory division’s policies, 
providing due diligence research on specific 
listed or non-listed companies and their sectors’ 
outlooks, in English.

Turquoise Partners
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Indigo Holdings PLC: The first foreign-listed vehicle investing in Iranian assets

Indigo Holdings PLC is a listed investment company trading on the NEX growth market exchange in London. 
Indigo is primarily focused on investing in fast-growing private e-commerce companies in Iran (the official mandate 
cites the broader tech, consumer, and financial sectors in frontier markets in the Middle East). Indigo has a 
strong pipeline of e-commerce opportunities in Iran, where 4 investments have been made to date (additional 
information below).

Sheypoor
A leading online classifieds marketplace in Iran. Founded in 2012, and 
similar to companies such as Gumtree and Craigslist outside of Iran. 
Sheypoor has been active in creating a convenient one-stop destination for 
all Iranians to buy, sell and search for goods and services quickly, easily, 
and free of charge.

Iranian FMCG
The online business arm of the Yaran Daryan convenience stores, aiming 
to become Iran’s first and leading online grocery delivery company. 
FMCG’s business model will differ to the traditional warehousing model 
of companies such as Ocado, where online orders will be automatically 
routed to the nearest Yaran Daryan store, which will then be collected by 
the company’s fleet of drivers and delivered to the customer’s address.

Carvanro
An inter-city car ride-sharing app in Iran, which connects drivers and 
passengers embarking on the same car journeys. Carvanro operates a 
similar model to the international car ride-sharing service BlaBlaCar, which 
has 35 million members and a reported valuation of approximately 1.5 
billion US$. 

3SootJobs
3sootjobs aims to become Iran’s leading job-search platform. It is 
revolutionising the job-search market by creating and introducing a smart, 
fast and easy-to-use platform (app and website) that will allow job seekers 
and employers to instantly search and connect, all through a swipe. 
3sootjobs makes the time-consuming job-search process cheaper, faster, 
and smarter, using an algorithm-driven matching software. 

For more information about products and services offered by Turquoise Partners please contact: info@turquoisepartners.com
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Ctrl+Tech

In early 2017, and in line with Turquoise’s history 
of identifying and acting upon new opportunities, 
we launched a tech incubator in North Sohrevardi, 
Tehran, by the name of Ctrl+Tech. Ctrl+Tech aims 
to build and develop exciting tech start-up ideas in 
Iran, with a mandate to not only focus on launching 
‘proven-concept’ business models that exist and have 
demonstrated success elsewhere in the world, but 
also on innovative new ideas that should resonate well 
in Iran’s burgeoning start-up environment.

Ctrl+Tech currently consists of a carefully assembled 
team of 16 individuals all of whom are passionate 
about building new apps for the domestic market. Our 
team of talented founders, developers, designers, 
and tech gurus are backed and supported by senior 
mentors and members of Turquoise Partners, allowing 
Ctrl+Tech to leverage off Turquoise’s wealth of 
expertise and experience in Iran’s digital landscape. 

Turquoise created Ctrl+Tech in order to build a platform 
that will grow strongly in Iran’s flourishing technology 
market. 

A market which boasts: 
• A young and tech-savvy demographic where 

almost two-thirds of Iran’s 80 million population is 
under the age of 35

• The highest internet usage in the Middle East 
where Iran is responsible for almost 40% of the 
entire region’s usage

• A rapidly growing smartphone penetration rate, 
estimated at 48 million users - up 2,300% in the 
past 3 years

After 5 months of full operation, Ctrl+Tech successfully 
launched it’s first project in early October 2017 - an 
exciting job-search platform: 3sootjobs.

3sootjobs is revolutionizing Iran’s job-search market by 
creating and introducing a smart, fast and easy-to-use 
platform (app and website) that will allow job seekers 
and employers to instantly search, and connect, using 
an algorithm-led software.
Since launch, 3sootjobs has shown impressive growth 
and success, where it has attracted thousands of 
users in the first week, scored 96% 5* ratings on Cafe 
Bazaar, and successfully closed a seed funding round. 
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Recent Research

Iran Daily Market Update – May 2018

May 16, 2018

May 15, 2018

May 14, 2018

May 13, 2018

May 12, 2018

Turquoise in Media

October 9, 2017 - CNBC
“Iranian investors: Watching the White House’s next move”
Read the full article

August 30, 2017 - Bloomberg
“Nuclear Deal Boosts Tehran Bourse Trade as IPO Requests 
Jump”
Read the full article

July 14, 2017 - Bloomberg
“EU Firms Seeking Potential Iran JVs”
Watch the full interview

Turquoise Partners
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 News & Views

https://ymlp.com/zRjAk1
https://ymlp.com/zE0Y8A
https://ymlp.com/zcWf51
https://ymlp.com/zLrmPF
https://ymlp.com/zr2nJj
https://www.cnbc.com/2017/10/09/iranian-investors-watching-the-white-houses-next-move.html
https://www.bloomberg.com/news/articles/2017-08-29/nuclear-deal-draws-traders-to-tehran-bourse-as-ipo-requests-jump
https://www.bloomberg.com/news/videos/2017-07-14/turquoise-ceo-eu-firms-after-potential-iran-jvs-video
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Turquoise Partners
No. 10. 7th St. Khaled Eslamboli (Vozara) Ave.  Tehran, Iran
Tel: + 98 21887 26 681 Fax: +98 21 881 07 746
Email: info@turquoisepartners.com

Firouzeh Asia Brokerage
5th Floor No. 11, Mirza Hassani St. Ghaem Magham Farahani Ave. Tehran, Iran
Tel: +98 21 881 06 106 Fax: +98 21 881 07 746
Email: info@firouzehasia.com

DISCLAIMER
This document has been issued by Turquoise Partners for information purposes only and is not to be construed as 
a solicitation or an offer to purchase or sell any security or other financial instrument or to any particular category of 
investors in jurisdictions in which such an offer or solicitation to the public or to any particular category of investors 
is illegal.  Although the material in this report is based on information that Turquoise Partners considers reliable, 
Turquoise Partners does not make any warranty or representation (express or implied) in relation to the accuracy, 
completeness or reliability of the information contained herein. Any opinions expressed herein reflect a judgment at 
the date of publication and are subject to change. Turquoise Partners accepts no liability whatsoever for any direct, 
indirect or consequential loss or damage of any kind arising out of the use of all or any of this material. Where 
Turquoise Partners provides information in the document, it is provided exclusively for information purposes.  The 
information does not constitute any form of recommendation related to the personal circumstances of investors or 
otherwise, nor does it constitute any specific or general recommendation to buy, hold, or sell financial instruments 
and does not thus create any relationship between Turquoise Partners  and any investor.  The document may not 
include all the up-to-date information required to make investment decisions.  Other more accurate and relevant 
sources of information may exist. Investors should thus diligently inform themselves about the chances and risks 
of the investments prior to taking investment decisions. In addition to the financial aspects, this should include, in 
particular, the legal and tax aspects of the investments. It is strongly recommended that any potential investor should 
contact a financial adviser and, where required, a lawyer or tax adviser. Furthermore, it should also be considered 
that the future performance of financial instruments and their return cannot be inferred from their past performance.  
The value of investments may go down as well as up and investors in financial instruments should be capable of 
bearing a total loss of investment. Neither Turquoise Partners nor any third party content provider shall be liable for 
any errors, inaccuracy, delay or updating of the published content of the provided document. Turquoise Partners 
expressly disclaims all warranties as to the accuracy of the content provided, or as to the use of the information for 
any purpose, as far as legally possible. This material is for the use of intended recipients only and neither the whole 
nor any part of this material may be duplicated in any form or by any means. Neither should any of this material 
be redistributed or disclosed to anyone without the prior consent of Turquoise Partners. PERSONS DOMICILED, 
RESIDENT OR BASED IN THE UNITED STATES OF AMERICA ITS TERRITORIES OR POSSESSIONS OR WHO 
MAY OTHERWISE BE CONSIDERED AS UNITED STATES PERSONS, INCLUDING REPRESENTATIVES OF 
UNITED STATES COMPANIES OR NON-UNITED STATES SUBSIDIARIES OF UNITED STATES COMPANIES 
SHOULD NOT CARRY OUT ANY ACTION IN BREACH OF U.S. SANCTIONS LAWS. 


